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At a meeting in Rome Dec. 15, major donor nations to the International Development Association
(IDA) agreed to fund a budget of $12.46 billion rather than the $11.5 billion negotiated earlier, for the
three-year period beginning in 1987. The donor nations also agreed that beginning next year IDA
loans will mature in 40 years, instead of the current 50. IDA is the World Bank affiliate providing
no-interest loans to the world's poorest nations. For instance, 90% of the over $3 billion loaned out
in the current fiscal year went to countries with an annual per capita income of less than $400. At
the same meeting Japan assumed greater responsibility in the organization via an increase in its
voting power, while US voting power was reduced. A change in the IDA charter that will permit
the US to retain its veto power over major policy decisions was requested. Changes in voting power
are contingent on agreement by the 151 members nations at the institution's April 1987 meeting.
Voting power is currently based on the level of a member nation's contribution to the Bank, while
veto power over major policy decisions accrues to a donor holding 20% of the Bank's total voting
strength. The US share falls from slightly more than 20% to about 18.5%, while Japan's contribution
would rise from 5.9% to 7.4%. An agreement has been reached to drop the veto threshold to 15%.
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